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THE SPECTATOR: 


THE SPECTATOR, established in 1868, is a weekly journal devoted 
to promoting the best interests of trustworthy insurance of all kinds. 
The subscription price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid. To all foreign countries in 
the Postal Union Five Dollars per annum. 

THE SPECTATOR has a larger circulation than any other insurance 
journal—and carries no “deadhead” subscriptions. 

THE SPECTATOR COMPANY, PustisHers. 
(Telephone Number, “231 John.’) No. 95 Wititam St., N. Y 





{All persons residing in America who may desire to purchase publica- 
tions issued by Charles & Edwin Layton, of London, should order 
through The Spectator Company. As sole selling agents in America for 
that well-known firm, all orders for their publications are filled through 
this company.] 
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HE first four months of the present year have been most 
prolific in fire losses. According to the figures compiled 
by The Journal of Commerce and Commercial Bulletin, the 
total loss for the four months was $146,666,350, or very nearly 
the average losses for a whole year. Leaving out the con- 
Hagration losses of Baltimore, Rochester and Toronto, the 
ordinary fires inflicted losses aggregating $60,966,350, ex- 
ceeding the losses of the corresponding period of last year 
by about $8,000,000. The losses during April are given as 
$23,623,000, or over $10,000,000 more than the losses in April 
of last vear. lire underwriters have uphill work before them 
and the prospect is far from promising. Of course, they can- 
not expect to wipe out in the next eight months the net losses 
thus far incurred, but every effort should be made to recoup 
the losses as nearly as possible—to reduce the balance against 
them to the minimum. Notwithstanding three conflagrations 
and excessive losses by ordinary fires, there has been no 
movement on the part of the companies to increase rates, 
yet it would seem to be necessary to make income equal 
expenditures, even if drastic measures had to be adopted to 
accomplish the result. Possibly this may come later, but 
meantime the public will forget the Baltimore and Rochester 
disasters and be less willing to accept advanced rates than 
they would have been had the advance followed swiftly upon 
the heels of the disasters. Sympathy for the sufferers, in- 
cluding the insuring companies, was then dominant, but as 
time lapses, sympathy grows cold and insurance premiums 
are once more relegated to the level of mere dollars and cents. 
Every man dislikes having his pocket touched and any ad- 
vance of insurance rates will be treated as a cold-blooded 
inroad upon pocketbooks, and the sympathy aroused by the 
conflagrations will be forgotten. 





COMPLAINT has been made by the Northwestern 

National of Milwaukee, to the Insurance Commissioner 
of Wisconsin, that many of the fire insurance companies are 
membersof acombinationor trust,in contravention of law,and 
are conspiring to raise fire insurance rates in that State. The 
company, therefore, asks for the arrest of the rater of the Wis- 
consin Field Club. Without considering any possible ques- 


THE SPECTATOR 


237 


tion of professional ethics which may be involved (for a sim- 
ilar complaint might as well be lodged by a disgruntled cus- 
tomer as by a business rival), it is time that the main question 
of anti-compact legislation, as applied to fire insurance, should 
be finally settled. The fact should be recognized by legislators 
throughout the country that the insurance business is one of 
averages—that the companies sell their policies before they 
buy the ashes in which some of their policies will mature ; and 
that, ir consequence of this reversal of the ordinary rules of 
business, underwriters need to have access to the most ex- 
tensive funds of information concerning past experience that 
it is possible to procure. Broad averages, indicative of the 
losses to be expected on various classes of property under nor- 
mal circumstances, can only be obtained by co-operation be- 
tween fire insurance companies, in the same manner that cer- 
tain mortality experience tables have been compiled from the 
combined experience of numerous life insurance companies, 
to serve as a guide to the formation of fair and just life in- 
surance premium rates. No one complains against such a 
combination of the individual experiences of the various life 
companies ; and there should be no more objection to a similar 
method of arriving at the past cost of various classes of haz- 
ards to the fire insurance companies with a view to the fixing 
of rates which shall be fair to all concerned. A company 
guided by its own past experience only, may fix its rates upon 
certain kinds of properties too high, or refuse to insure them 
altogether; whereas, if such company could co-operate with 
others and be guided by the general experience, it might be 
content to continue to write properties which for a few years 
it had found unprofitable, trusting to the working of the law of 
average to ultimately bring it out whole. Company man- 
agers, special and local agents, should exert their influence to 
bring about a better conception on the part of legislators and 
the public, of the true nature of insurance and of the fact that 
co-operation between companies is not necessarily harmful to 
the public. Conditions in many important States in which no 
such restriction as an anti-compact law exists might be cited 
in support of the argument. A campaign of education along 
this line should be steadily maintained in anti-compact States 
looking to the revocation of existing laws of that character ; 
such bills introduced in legislatures in future should be vig- 
orously fought. 








HE proceedings instituted by Commissioner Host of 
Wisconsin against the Prudential Life Insurance Com- 

pany continue to attract much attention in life insurance cir- 
cles. The Commissioner summoned the company to show 
cause why its license to do business in Wisconsin should be re- 
newed,and the company asked the United States Circuit Court 
for a temporary injunction restraining the Commissioner from 
interfering with the business of the company pending the 
determination of the proceedings, and such injunction was 
granted. A report of the examination of the company made 
under the direction of Commissioner Host by Actuary S. H. 
Wolfe, examiner in charge, and several assistants is very volu- 
minous, going back in the history of the company to the date 
of its organization in 1873. The report shows the relations ex- 
isting between the officers of the Prudential and the Fidelity 
Trust Company of Newark, and these relations form the basis 
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of the Commissioner’s action against the company. As re- 
gards everything else reported by the examiners, the Com- 
missioner says: “The other questions raised in the report are 
of minor importance; the attention called to them is suffi- 
cient for their correction.” Thus the financial standing of the 
company and its ability to meet all its obligations remain 
unquestioned. The examiners found that the Prudential 
owns $480,000 of the stock of the Fidelity Trust Company 
and that it had loaned $376,000 on similar stock as collateral, 
and the Commissioner demanded that he be furnished with a 
detailed statement of the assets and liabilities of the trust 
company. President Dryden replied that he had no power 
to compel the trust company to submit such exhibit, and re- 
ferred the Commissioner to the Commissioner of the Depart- 
ment of Banking and Insurance, who has supervisory charge 
of all banking and trust companies in New Jersey. The Com- 
missioner replied to Mr. Host’s inquiry that he was having an 
examination made of the Fidelity Trust Company, and on its 
completion he would inform him of the result, but that it 
would be opposed to the policy of the department to furnish 
the detailed information asked for. Commissioner Host per- 
sisted in his demand for the detailed statement, and informed 
President Dryden that unless it was supplied he would refuse 
to issue a license to the company for the current year. The 
matter was then taken to the United States Circuit Court, 
which enjoined the Commissioner temporarily from interfer- 
ing with the company’s business until the case had been adju- 
dicated. There the matter stands at the present time. The 
Commissioner of Banking and Insurance of New Jersey has 
examined the Fidelity Trust Company and naturally holds 
that his certificate as to its solvency should be sufficient to 
satisfy any inquirer, but Commissioner Host demands de- 
tails which are not regarded as public property. They are 
given to the banking department in confidence, the general 
results are made public, but the details of loans and dis- 
counts, and such other matters as are of a confidential nature 
between a bank or a trust company and its customers, are 
placed on file, but not made public. To publish them would 
inflict irreparable injury upon the banking system of the 
country. As to the value of the stock of the Fidelity Trust 
Company, it is a well-known fact that it sold in the market 
for $750 a share, par value $100, which is a strong indication 
that the investing public was well assured of its solvency and 
had confidence in its management. Regarding the complaint 
that Commissioner Host had illegally collected $21,024 from 
the Prudential as the cost of the examination, the Com- 
missioner deprecates the system of making a company ex- 
amined pay the cost, and recommends that the State provide 
a fund for such purpose. He says: 

The experience gained convinces me that the Department of In- 
surance can be of greater service to the people of the State if some 
provision be made whereby the expense incident to the examination 
of companies transacting business in this State shall be paid out of 


some department fund, and a detailed statement of the cost filed in 
the department. 


This is a recommendation that should be made effective 
by proper legislation. The Prudential is taxed $21,024 for an 
examination that is not of the slightest use to it, was only a 


source of annoyance while in progress, and was wholly unnec-' 


essary, in view of the fact that the company had recently been 
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examined very thoroughly by the supervising officer of its 
own State, whose certificate should pass current in every in- 
surance department. As to the illegality of the fees collected, 
that is a question that remains for the courts to decide. 


*K ok * K ok 


The charge has been made that Commissioner Host was 
collecting a campaign fund to aid in the election of Governor 
La Follette this fall, and that the $21,024 collected from the 
Prudential was intended largely for campaign purposes. S. 
H. Wolfe, the actuary and examiner in charge of the Pruden- 
tial examination, assures us that the money paid by the Pru- 
dential all passed through his hands and was paid by him to 
the appraisers, actuaries, examiners and clerks employed on 
the work of examination, for every dollar of which expendi- 
ture he holds proper vouchers. Mr. Host came on several 
times while the work was in progress and was paid by Mr. 
Wolfe for his time and travel, the total amount paid him be- 
ing less than $1000, which was every dollar of the $21,024 
that the Commissioner handled. Commissioner Host has 
begun libel suits against three newspapers that made the 
charge against him, claiming $50,000 damages from each. 





FIRE UNDERWRITING PROFITS AND LOSSES .* 


HE operations of sixty millionaire fire insurance com- 
panies in the last ten years are shown by the accom- 
panying table to have resulted in the receipt of premiums 
aggregating $1,162,758,573 (inclusive of interest on per- 
petual deposits and increase in uncollected premiums), and 
in the payment of $656,729,757 for losses and $420,601,831 
for expenses. During the decade the liabilities increased by 
the sum of $42,440,588. From these factors it is deduced 
that underwriting profits were made by fifty-one companies 
ranging from $7774 to $4,556,810 ,and aggregating $44,- 
459,326; while nine companies lost sums varying between the 
extremes of $18,249 and $346,647, and amounting in all to 
$1,472,929,leaving the net underwriting profit for the entire 
sixty companies as $42,986,397—an average of $4,298,639 
per year for all companies, and of $71,644 for each company, 
the ratio to premiums being 3.69 per cent. 

Last year was a more than usually profitable one for most 
companies, and a comparison of the results of the decade 
ending with 1903 with those of the decade ending with 1902, 
shows a marked improvement. This is owing to the fact 
that the year 1893, the business of which was included in 
last year’s similar tabulation, was a very unprofitable one; 
so that the elimination of a bad year and the addition of a 
good one have co-operated to produce an increase in the profit 
of sixty companies from $19,031,125 to $42,986,397. Even 
the latter amount yielded a small return upon the great 
volume of business transacted—but 3.69 per cent of pre- 
miums—and practically one-sixth of the companies actually 
lost money on their ten years’ underwriting operations. 

In fact, the profits of nearly the entire decade were swept 
away by the Baltimore conflagration in February of the pres- 
ent year. 


* Copyright, 1904, The Spectator Company, New York, 
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* $Premiums |) ocses Paid.| E — thLiabilities|t {Liabilities Profit on Loss on Ratio | Ratio ous 
Received, «i 1304" j meer yo Di aL - sammy (Except Business, Business, eae Loss | Reserve 
NAME AND LOCATION OF CoMPANY. Jan. 1, 1894, | Jam. 1,7 oa 5 er Capit 5) Ca tah, | Jan.1, 1894,| Jan. 1, 1894, Po to an. 1, 
to Jan. 1, “i , i ’ —— a 804 P om to Jan.1, | to Jan.1, | 027 | Pre- | 1904, to 
ian 904. vod: | Jan, 1, 1804, Fam. 1, 1884, Jan. 1, 1904.) *° roo igus t | miums. | Pre | 1904 
to Jan. ” 7 
’ an. 1, 
oor ia! 
Thirteen Companies of New York State. $ $ $ $ $ $ $ % % % 
Agricultural, Watertown...........e..+00- 10,148,259 | 5,483,378| 4,367,881 | 9,851,259] 1,551,476] 1,399,776 MAO  aa<sasas P| eee 93 
Buffalo German, Buffalo .............++++- 4,008,794 | 2,012,856] 1,696,243 3,709,099 425,837 487,526 oO | CCE Eee | 5-94 118 
Continental, New York ..........eeeeseee: 42,375,892 | 21,408,634 | 15,557,625 | 30,966,259 | 3,856,576] 6,610,672} 2,655,537] ...-.--- | 6.26 176 
German-American, New York............. 32,610,209 | 17,229,263 | 11,688.770 | 28,918,033 | 3,340,050] 4,740,962] 2,291,204] ........ | 7.02 152 
Germania, New York......-..seseeeeeees> 13,873,822 | 6,313,841 | 5,159,475 | 11,473,316] 1,246,651] 2,331,370] 1,315,787| ....---- 9.48 198 
Glens Falls, Glens Falls............-..+-+- 9,148,565 | 4,448,038} 3,702,162 | 8,150,200 777;:545 | 1,370,804 405,106] ......-. | 442 | ---- 179 
Hanover, New York......-----+...-. Portree 17,799,003 | 9,607,271 | 6,670,364 | 16,277,635 755,740 | 2,421,946) .....--. 144,838| .... 81 428 
Home, NOW YORE. . ccccccccsccces Perret ree 53,356,354 | 28,477,739 | 19,807,337 | 48,285,076 | 5,354,235 7:734,834 | 2,690,679] «....... | SOG) <<c< 144 
Niagara, New York...... Seswedenedanceacs 17,647,541 | 9,645,881 | 6,752.957/ 16,398,838 | 1,409,490| 2,153,200 504,993 | .------- | -2O0 f ..<. 175 
Phenix, Brooklyn.....---ssseccseeseeeces 38,718,965 | 22,541,985 | 15,125,723 | 37,667,708 | 4,669,846] 4,733,703 (7) ere | 2.55 | <<<e 102 
Qoeee, INGW VOPM sc. ca cccciccsccosscenccse 22,298,742 | 12,842,145 | 7,668,834 | 20,510,979 | 2,066,425| 2,629,279} 1,224,909] ........ 5-49 137 
estchester, New York............- Peer 15,307,985 | 8,367,406| 6,206,315 | 14,573,721 | 1,194,079] 1,898,381 | ee A | Pree 169 
Williamsburgh City, Brooklyn...........-. 7,122,957 | 3,355,532 | 3,128,388] 6,483,920 629,363 985,662 282,738] ... 3-97 180 
Twenty-nine Companies of Other States. ' 
Fitna, Hartford ......0e..eeeseeeeeeeeeees § 42,669,884 | 23,571,433 | 14,006,910 | 37.578,343 | 3,752,188] 4,976,426] 3,867,303] ........ COG bs<<< 135 
American, Newark........e0-++e0++: aewaes 9,603,708 | 4,357,836 | 3,642,830] 8,000, 572,720 | 2,236,273 | ..--.--- 60,511 pe .60 412 
American, Philadelphia ....... sackgedeusss § 13,477,064} 8,633,200] 5,211,989 | 13,845,189 | 2,106,142| 2,016,149] «....... 278,132 «nse | S00 103 
American Central, St. Louis............... 10,255,903 | 5,442,444] 3,997,155| 9,439,599 809,380} 1,568,131 SRSA) jecanaes dE aaas 209 
Connecticut, Hartford......cseeesssseeeees 20,421,298 | 11,085,514 | 7,524,222] 18,609,736] 1,491,396] 2,757,542 SAN AMOE  xcccucue 2.67 i 210 
Delaware, Philadelphia ................ eee] $7,439,736] 4,301,596] 3,252,339! 7,553,935 682,490 7 | Peer 346,647; .... | 4.66 166 
Detroit F. and M., Detroit......... 2,776,791 | 1,465,264} 1,091,913} 2,557,177 214,092 364,704 CREE cccacscas | 248} ese 171 
Fire Association, Philadelphia . § 29,401,367 | 16,691,893 | 11,004,879 | 27,696,772 | 3,952,745} 4,910,60t STEED éudawcxe |} 2.54 130 
Firemans Fund, San Francisco............ 21,408,248 | 11,590,151 | 7,545,392] 19,135,543 | 1,378,422] 2,587,039| 1,004,088| ........ | 4.97 204 
Firemens, Newark.......----- aiveeroueses 4,671,903 | 2,241,033| 1,758,689] 3,999,722 356,773 793,404 Ca re 5-04 219 
Franklin, Philadelphia ..............--+--- § 5,835,893 | 2,886,362} 2,579,099] 5,465,461] 1,776,858] 1,696,509 gd OCT ECEE 7-72 93 
Georgia Home, Columbus..... cccccccccces 2,856,050] 1,665,132| 1,194,402} 2,859.534 509,603 358,112 TAROOP) ecccsaas Cs eee 124 
German, Freeport........ssessessesceseees 17,843,206 | 9,530,431 | 7,249,180] 16,785,611 | 2,046,314} 3,163,899] ..------ 59,990 ae -33 161 
Girard F. and M., Philadelphia ........... $ 4,378,160 | 1,978,435 | 2,161,179] 4,139,614 872,812 | 1,089,093 el ee eee aaa 131 
Hartford, Hartford ............. GadvKeu xe 71,937,356 | 40,035,490 | 25,499,531 | 95,535,021 | 3,831,322] 9,175,468} 1,058,189] ..... ose 1.47 254 
Insurance Co. of North America, Phila. .... § 59,064,112 | 37,969,599 | 18,791,846 | 56,761,445 | 4,566,740] 5,846,291 | 1,023,116 1.73 131 
Milwaukee Mechanics, Milwaukee......... 10,014,364 | 5,203,574 | 4,258,595] 9,462,169 774,498 | 1,273,108 53,585 53 176 
National, Hartford........ Setedecededanses 27,918,272 | 14,373,450 | 10,480,295 | 24,853,745 | 1,887,813] 3,656,831} 1,295,509 pt ee 206 
New Hampshire, Manchester........ eudeas 12,518,803 | 6,946,126 | 4,653.157| 11,599,283 927,915 | 1,651,597 195,838 1.56 183 
Northwestern National, Milwaukee........ 9,986,824 | 4,206,775] 4.372505] 8,579,280 719,969 | 1,900,733 226,780 2.27 251 
Orient, Hartford .........eseeceeesse sees 12,334,551 | 7,877,285 | 4,566,570| 12,443,855 | 1,268,998 | 1,003,837 BGQSGF 1 sacccose pe | eee 94 
Pennsylvania, Philadelphia ..........-.... § 19,547.880 | 11,299,478 | 6,961,695 | 18,261,173 | 2,168,884 | 3,352,171 WORMED wacsasas 53 A 157 
Phoenix, Hartford..........sesseeeeeeeeees 31,136,231 | 18,377,053 | 11,533,648 | 29,911,301 | 2,780,848 | 3,226,338 7791440 | eeeeeeee 2.50 | .2<- 126 
Providence Washington, Providence....... 14,757,140 | 9,324,700] 4,844,958 | 14,169,718 771,104 | 1,508,486] ....---- 149,960 Pree eT 201 
St. Paul F. and M., St. Paul............... 19,028,247 | 11,018,961 | 6,511,727 | 17,530,688} 1,145,638 | 2,206,111 yo | oe 2.29 204 
Spring Garden, Philadelphia ............. § 5,381,705 | 2,714,274] 2,354,765] 5,069,039 684,384 989 276 7774 | --eeeeee -I4 | ---- 140 
a gr F. and M., Springfield......... 22,103,594 | 11,908,906} 8,173,613 | 20,082,519 | 1,643,074 | 2,668,107 ee) eeoeere a eee 181 
raders, Chicago..... snsebesccndécesccaes 9,310,218 | 5,243,984 3,504,501] 8,748,485 605,125 | W.EG5.EI7 |) «--cc0es 18,259 aaa -19 223 
United Firemens, Philadelphia ............ § 3,452,015 | 1,843,723| 1,382,774] 3,226,497 906,463 | 1,258,917] ......--- 126,936 - | 3-67 145 
Eighteen Foreion Companies. : 
British America, Toronto.........2+-s+++++ 12,032,938 | 7,734,770| 3,939,874] 11,674,644 690,755 950,558 GREE cxcunces Ma} <<~- 163 
Caledonian, Edinburgh................... 12,546,203 | 8,137,380] 4,745,561 | 12,882,941 | 1,509,081 973,108 199,295 | «ocesce- 1.58! . 72 
Commercial Union, London .............. $§ 26,255,088 | 15,737,745 | 8,505,782] 24,243,527] 2,613,083 | 2,855,702] 1,768,942] ....---- 6.74 | - IIo 
Hamburg-Bremen, Hamburg............-- 12,616,620 | 7,015,805 | 4,636,375 | 11,652,180 950,453 | 1,397,485 517,408 | «---- 4-10 157 
Liverpool and London and Globe, Liv. ..... § 55,661,649 | 32,270,188 | 17,665,126 | 49,935,314 | 5,439,728 | 6,609,253] 4,556,810] ......-. 8.18 124 
London and Lancashire, Liverpool........ 17.839,891 | 9,416,565 | 6,682,936] 16,099,501 | 1,951,131] 1,763,345] 1,928,176] ..-..--. BASH E <<< 102 
London Assurance, London (fire branch) -.} § 10,001,233 | 5,264,410| 3,766,343 | 9,030,753 988,789 | 1,267,304 Oe | eeerrr ne 6.92 | . .- 137 
Manchester, Manchester......sscesesseess 13,879,257 | 8,989,037 5,203,200] 14,192,237] 1,592,380] 1,138,866 td eee ree tas) <... 85 
North British and Mercantile, London..... & 27,533,988 | 15,965,751 | 9,171,250] 25,137,001 | 2.423,363| 3,298,050] 1,522,300] ........ 5-52 | ---- 154 
Northern, London.......seseccsesecsceses 13,753,172 | 7,356,703 | 4,926,816 | 12,283,519 | 1,211,301 | 2,183,794 YS) ere SGP esas 182 
Norwich Union, Norwich........ edecdans 16,535,212] 9,563,972| 5,912,278 | 15,476,250] 1,413,046] 1,766,701 MMU ccacuuns 4.26 135 
Phoenix, London.............. anaaducawee 22,215,892 | 13,883,284 | 7,707,856| 21,591,140} 1,858,818 | 2,077,806 MOEMEEN cccaxens 1.82 123 
Royal, Liverpool .........--eeeeeeeeee eres ) 45,694,969 | 26,964,324 | 15,435,803 | 42,400,127 | 5,050,722 | 25,107,478 | 3,238,086} ........ 7.08 106 
Scottish Union and National, Edinburgh... 20,151,379 | 12,018,264 | 6,956,741 | 18,975,005 | 1,460,410] 1,933,751 JO3,033 | ccccee 3-49 133 
DUM, LONMM ccs vesccccecrccuccausetecccce 16,673,756 | 9,722,216| 6,212,235 | 15 934.451] 1,893,142} 1,945,144 71303 | ceccee 4.12 1I3 
Transatlantic, Hamburg...... PEE CTE CCC ECET 4,164,517 | 2,852,859 | 1,691,367] 4,544,226 347.640 Poth) | OE OC CCE 287,656 acco | ae 82 
Union, Bondi ve scsccccns ceccsscsnncccse: 9,482,004] 5,472,065 | 3,369,379 | 8,841,444 308,747 807,714 141,593 | -------- 1.49 | ---- 285 
Western, Toronto.....c.scscccesccccccecs 19,773,194 | 12,839,688 | 6,430,477 | 19,270,165 | 1.147,834| 1,608,005 42,858) .--eee- +21 167 
TOM ociweccecscacvens eecccccceccees| 1,162,758,573 |656,729,757 420,601,831 |1,077,331,588 |105, 332,446 '147,773,034 44,459,326 | 1,472,929 
Net profit on total business for ten years.|......-..2eec0| cee see cece lee cece nce e [eee eceeneeeleceeeecceceleeees aeaen 42,986,307 |--00-cesaee GT cas wane 
* Includes interest on perpetual deposits and increase of uncollected premiums and notes for premiums. _t Includes amount reclaimable on perpetual policies ; credit is given for 
all reinsurances, $Sums owing for return premiums and reinsurances at beginning and end of decade are deducted from liabilities, and differences are added to or en from 


premiums, 


§ Includes four per cent interest on mean perpetual deposits. 


| Includes foreign fire companies reporting to the New York Insurance Department, pean Ser 


1894, and which have operated in that State continuously during the decade, and American companies having $1,000,000 or upward of assets at that date; figures are mainly compil 


from the New York Insurance Reports, and include marine business, 


a Including $100,583 life liability January 1, 1904. 
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The experience of individual companies in the decade was 
most diverse. An inspection of the ratio columns indicates 
that, while one company made a profit of 10.81 per cent on its 
premiums, another lost 6.90 per cent of its premiums, and the 
remaining companies’ ratios were scattered through the inter- 
vening range of 17 per cent. Most of the listed corporations 
show material increases in their unearned premium funds. 

In scanning the table herewith, it should be remembered 
that it covers only the demonstrable transactions in the un- 
derwriting account of the companies, and takes no 
account of the interest earnings of the invested 
portion of their unearned premiums, which would have to be 
computed upon estimated bases, if done at all. However, 
if allowances were made for such earnings, it is improbable 
that the profits would be found to have much, if any, exceeded 
five per cent of premiums. This is certainly little enough 
remuneration for the acceptance of risks running into the 
hundreds of billions of dollars, and rendering possible a vast 
expansion of trade based largely upon credits which, without 
adequate insurance, would not be granted. The average mer- 
chant or manufacturer would doubtless feel dissatisfied with 
the outcome of his business if he did not realize considerably 
more than five per cent profit on his annual sales; and yet 
the possibility of his losing his entire assets in a single day 
is almost nil. This is, unfortunately, not true of fire insurance 
capital. As we said a year ago, “The latter is always subject 
to the contingency that capital, reserves and surplus, the 
accumulations of many vears of strenuous work, may be 
swept away in a few hours by a conflagration as relentless 
as it is unforeseen.” 

The truth of this observation has been but too forcibly 
demonstrated in this current year. Old fire insurance com- 
panies, which had honorable records extending over half to 
three-quarters of a century, were forced to retire, owing to 
their losses in the Baltimore conflagration of February 7 and 
8, this year; others were badly crippled by that and subse- 
quent conflagration losses (at Rochester and Toronto). The 
conflagration hazard has thus proved its present existence, 
and has shown that fire insurance premium rates must be 
fixed upon a basis which includes recognition of this hazard. 
Already this year the profits of many average years for the 
fire insurance companies have been wiped out. In conclu- 
sion, we reiterate what we said a vear ago: 

Fire insurance is peculiar in that the best results for both buyer 
and seller may be obtained by the closest co-operation between 
them, it being to the interest of both parties to reduce fire losses to 
the minimum, the insured, in consequence, being granted lower pre- 
mium rates and other concessions, while the underwriters, even 
though their receipts are cut down, are placed upon a firmer and 
more remunerative basis. It is time that business men should realize 
that the fire insurance system is merely a distributor of the blighting 
effect of fire iosses, relieving the immediate sufferers and dividing the 
joss among all who carry insurance; but that all property destroyed 
is an actual loss to the country at large, and cannot be replaced by 
insurance. It is, therefore, incumbent upon all good citizens to do 
their part toward confining the country’s annual fire waste within 
reasonable bounds. 

Leading underwriters are now engaged in active work in 
placing this important matter in a correct light before the 
public; and it is hoped that the conflagration hazard will be 
materially modified before many years have elapsed 
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SPECTATOR SURVEYS. 





IN AND ABOUT NEW YORK. 


Yesterday the Exchange held its regular monthly meeting. 

As to the reduction of commissions, a prominent underwriter said 
a few days ago that “it is in the air.” There is undoubtedly a ten- 
dency in that direction, some favoring a uniform ratio of 15 per cent, 
others on the basis of 10 per cent and 20 per cent, and a few approve 
of the principle followed in real estate transactions, graded accord- 
ing to the amount of insurance placed or involved, and not on the 
premium, 

A new play house—the Yorkville Theater—on Eighty-sixth street, 
between Third and Lexington avenues, is now in process of construc- 
tion, and is expected to be opened in September. From appear- 
ances, it will conform to the most rigid rules of the building and fire 
insurance requirements. 

Circular 618 advises members that the licenses of Henry A. Greene, 
101 East 125th street; Charles A. Rosenthal, 81 East 125th street, and 
Francis W. Holbrook, 46 Cedar street, have been revoked. 

Charles L. Gore of Albany, special agent of the Spring Garden, 
was in town this week. 

Frank S. Whalen has removed to 234 West 116th street. 

During March and April nearly $1,500,000 was covered, under the 
rules, in non-Exchange offices. Among the prominent lines so in- 
sured were Abraham & Straus, Abegg & Rusch, E. W. Bliss Com- 
pany, and John Wannamaker. 

W. L. Pettibone, managing underwriter for the Thuringia, whose 
outstanding risks were reinsured in the Firemans Fund of San Fran- 
cisco, has received the appointment of manager for the Metropolitan 
department for the Security of Baltimore. 

J. H. Robins, formerly with Charles L. Wise, goes with Theodore 
H. Smith in the insurance brokerage business. 

E. B. Hiles, home office manager of the Royal Exchange of Lon- 
don, will arrive here in a few days accompanied by Robert Dickson, 
the United States manager of the company. Mr. Hiles will visit 
some of the principal agencies of the Royal Exchange in the West. 

At a recent meeting of the executive committee of the Factory 
Insurance Association H. L. Phillips was elected manager, to succeed 
the late W. H. Stratton. 


It is understood that Albert Willcox & Co. are promoting an in 
ter-insurance or reciprocal underwriters organization for the pur- 
pose of covering cotton compresses in the South. 


The recent heavy conflagrations have, it is understood, been the 
cause of removing the backing from the Netherwood Fire, which was 
being organized by C. M. Slocum, and that the latter has decided to 
give up the project. 

Thomas L. OBrion of Boston was a visitor to the city this week. 


Life and Casualty Notes. 

The United States Life has decided to issue sub-standard policies. 

The Title Guarantee and Trust Company of Scranton has ap 
pointed George C. Clausen resident vice-president; O. Wilson Gott, 
resident secretary, and R. De F. Bayley, resident manager, in New 
York city. 

The Provident Savings Life has created three new offices, viz: 
Deputy comptroller, assistant treasurer and policy registrar, and has 
appointed Sidney R. Conklin, Robbins S. Rutherford and Harold 
B. Byron to fill the new places in the order named. 

The Mutual Life has issued another edition of its “Log Book.” 

The Life Association of America has moved its offices from 135 
Broadway to larger quarters at 100 Broadway. 

At the annual meeting of the stockholders of the Manhattan Life. 
held on May 10, E. S. Schenck, president of the Citizens Central 
National Bank, was elected to fill a vacancy on the board, and G. W. 
McGarrah, president of the Mechanics National Bank, was elected as 
an additional member. 
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BOSTON AND VICINITY. 

Relative to the formation of an insurance society in Boston on 
lines similar to those existing in New York, a committee of five 
has been appointed consisting of Gorham Dana and Macey S. Pope 
of the factory mutuals; Gayle T. Forbush, special agent of the Ger- 
man-American; John S. Eynon of John C. Paige & Co.; C. E. Guild 
of Guild & Eastman, to confer with the Insurance Library Associa- 
tion with a view to its co-operation and to draft the constitution and 
by-laws. It will be the purpose of the society to hold bi-monthly 
meetings, on which occasions well-known experts will be invited to 
read papers. 

Prescott Chamberlain has resigned the Boston agency of the 
United States Fire. 

Thursday, the 5th inst., Chief of State Police Jos. E. Shaw placed 
in the hands of Insurance Commissioner Cutting the annual report 
of the State Fire Marshal’s Department, which embodies the follow- 
ing statistics: 

Total number of fires in the State during 1903, 4877, of which 
3506 were in frame, 1112 in brick structures, 199 being other than 
building fires. Total loss on same, $6,991,675; sound value of prop- 
erty damaged by fire, $103.799,404; amount of insurance at risk on 
same, $84,560,771; insurance loss paid, $5,282,236. 

Of the total number of fires, 209, or 4.28 per cent, were of in- 
cendiary origin. Total sound value of property damaged by in- 
cendiary fires, $1,111,615; total insurance on same, $907,465; total 
loss, $523,683; insurance loss, $244,840. 

Total number of fires in the city of Boston in 1903, 1234, of which 
573 were in frame buildings and 635 in brick buildings, and 122 were 
other than building fires. The total value involved was $21,993,578: 
insurance, $20.303,824; total $2,027,419; insurance 
$1,833,162. 


loss, loss, 

Of the total number of fires in Boston during the year under 
review 17, or 1.53 per cent, were of incendiary origin, and the total 
value of property damaged thereby was $320,282; total insurance on 
same, $308,996; loss, $21,852; insurance loss, $20,762. 

Total arrests for arson in 1903, 97, of which five are under indict- 
ment. There were 57 convictions, the percentage of convictions 
was 62. 

During 1903 the number of incendiary fires was less than that of 
any previous year since the establishment of the Fire Marshal's 
office. 

The report calls attention to the fact that there is still room for 
improvement in the matter of over-insurance, though there has been 
considerable abatement in this evil. 

The firm of Henderson & Howes, for the transaction of a general 
investment and brokerage business in national bank and trust com- 
pany stocks, has been formed by Edward V. Henderson and Osborne 
Howes, Jr., secretary of the Boston Board of Fire Underwriters. 

An exhibition of dry powder extinguishers was given in Postoffice 
square Wednesday afternoon. 

Governor Bates has sent to the legislature a special message calling 
for a division of the work under the general superintendence of Chief 
Shaw of the State police. The measure calls for a strict division be- 
tween the detective work and the inspection bureau of the board. 
It is understood that if the Governor's plan is carried out Deputy 
Neal will be, under Chief Shaw, deputy chief of the Fire Marshal's 
Department. 

The Boston Board of Fire Underwriters has voted that interested 
brokers shall not be present at a final discussion when a decision is 
made in cases when a special risk comes up for consideration with 
reference to a reduction in rate. 

Thursday evening, Manager C. W. Kellogg of the Firemans Fund 
gave a dinner to the field force of the Eastern department of the 
company, who were in Boston for the purpose of discussing an 
agreement for a uniform policy for handling the business of the 
Thuringia. 

Some companies are expressing dissatisfaction with regard to 
warehouse risks in Boston. with reference to the application of the 
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Boston Board of Fire Underwriters’ schedule. The chief point 
seems to be that the underwriters think the rate should not be in 
any case less than twenty-five cents. 

William N. Goodwin, for the past few years with the Boston 
agency of the Hartford Fire, has joined the office of John T. Kaler. 

The report of the Boston Protective Department for March, just 
issued, gives the following figures: Insurance on buildings in Bos- 
ton, $1,376,265; loss, $32,456.59; on contents, $515,210; total loss, 
$91,863.28; insurance on rents, $20c0; loss on same, $75. 

At a special meeting of the Boston Life Underwriters Association 
Tuesday of the present week the executive committee presented a 
report relative to the proposed bureau of information, and also the 
result of its conclusions with regard to measures for the checking of 
rebating. 


NOTES FRO PHILADELPHIA. 


Aiter representing the Phoenix of Hartiord for nearly forty years, 
the retirement of William L. Boswell from active business on May 
I is noticed with sincere regret by the entire insurance fraternity in 
this city. The directors of the Phoenix recently placed a compli- 
mentary resolution on its books and sent a copy of it to Mr. Boswell, 
accompanied by a handsome silver loving cup bearing the following 
inscription: “Presented to William L. Boswell by the Phcenix In- 
surance Company of Hartford, Conn., in grateful recognition of a 
long and faithful service.” 

Schissler Brothers & Spurby succeed Hilbert, Dawe & Baerwald 
as Milwaukee (Wis.) representatives of the Delaware of this city. 

An interesting suit was begun last week by Robert R. Dearden, 
Jr., of The United States Review, this city, against William S. Muir 
for $5000 damages claimed for securing a controlling interest for Mr. 
Muir in the Union of Philadelphia. In his statement Mr. Dearden 
says that in December last Mr. Muir agreed to pay him $5000 com- 
missions if he succeeded in procuring a majority of the stock of the 
company at a price not exceeding $20 a share. This he claims to 
have done. 

Having been appointed second agents of the German Fire of 
Peoria, Ill., the name of Billington, Hutchinson & Co. was on 
Saturday added to the list of signers of the Philadelphia agreement of 
April, 1897. 

Within the space of five hours on Friday night, May 6, five fires 
were discovered in Germantown, all of which are declared by the 
police to have been of incendiary origin. Fortunately, no great 
damage was done, but a rigid investigation has been started to find 
the culprit, who in one instance was seen, but eluded capture. 


On Friday afternoon last fire was discovered in the paint shop of 
the William Adams Foundry Company. There was a scarcity of 
water, but, equal to the emergency, William Adams, the head of the 
concern, ordered the workmen, numbering about 100, to form a line 
from the foundry to the paint shop, along which were rapidly passed 
buckets of sand, and by the time the firemen arrived the fire was 
about out. Because of the combustible nature of the materials 
among which the fire started any delay in conquering the blaze 
promptly would no doubt have resulted in the total destruction of 
the plant, and Mr. Adams is warmly commended by the insurance 
fraternity for his cool-headed and excellent judgment. 

The fire in the Camden Storage Warehouse, which destroyed the 
contents, following so closely the serious fire in the Victor Talking 
Machine Company plant last week, gave additional impetus to the 
movement looking to the advancing of rates at that point, unless the 
city authorities show a willingness to increase the efficiency of the 
fire department. It is said that the Suburban Association is about to 
appoint a committee to investigate the conditions existing in Cam- 
den, and an advance in rates is fully expected to follow. 

The semi-annual meeting of the Philadelphia Fire Underwriters 
Association was held in the meeting room of the Middle Depart- 
ment Association yesterday at 2 P. M. Under a resolution passed at 
the annual meeting in November, a committee of five was appointed 
to examine into and report upon the desirability of establishing a 
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committee of the association on losses and adjustments. This com- 
mittee has finished its-work, and the meeting had presented to it 
yesterday amendments to the by-laws covering the changes neces- 
sary for the establishing of such a department. They provided for 
the election at each annual meeting of seven members, to constitute 
a committee on losses and adjustments. This committee is to have 
charge of losses due under claims within the jurisdiction of the 
association whenever more than three companies (members) are in- 
terested. In particular cases companies may in writing advise the 
committee that they prefer to attend to their own adjustment, but 
the adjuster selected must be approved by the association, the com- 
mittee taking charge for all other companies interested. When 
three companies or less are interested each may select an adjuster 
without any approval of the committee being necessary, but the 
committee shall have power to take charge of an adjustment for any 
company or companies requesting it. Adjusters entrusted with the 
settlement of losses shall first have the approval of the committee. 

Special Agent H. E. Reisinger has been appointed to represent the 
Firemans Fund and Home F. and M. for Pennsylvania, Maryland, 
Delaware, New Jersey, West Virginia and District of Columbia. 
His headquarters are at Baltimore. He was formerly special agent 
for the Philadelphia Underwriters. 

Chairman Paul Turner of the general loss committee on the Balti- 
more conflagration sent his first official report to the National Board 
of Underwriters on Friday night last. Following are the figures of 
the report: Out of 2176 claims 1031 were handled by the com- 
mittee; the amount paid on these was $23,721,351; the insurance car- 
ried, $26,563,149, and the sound value represented, $31,075,579. To 
this must be added the losses on so-called fireproof buildings, which 
are still to be reported. The value of these structures is $3,162,000; 
insurance, $2,210,000, and the probable loss, $1,896,000. The com- 
bined totals of these are: Value, $34,237,579; insurance, $28,773,149; 
losses paid, $25,617,351. Over 1000 losses were adjusted by com- 
panies independent of the committee, and less than 100 losses are 
still unadjusted. Mr. Turner estimates the value of property de- 
stroyed at $50,000,000, and the salvage at $5,160,094. 

Life and Casualty Notes 

Augustus H. Reeve has resigned as superintendent of agencies of 
the Employers Indemnity Company of this city, and accepted the 
position of liability manager of the new Broad street agency of the 
Travelers, which has been established in the Real Estate Trust build- 
ing. Mr. Reeve is succeeded in his former position by S. Charles 
Bunting, Jr. 

E. E. Shaffer, who for four years past has been district agent of 
the Central Accident Company at Du Bois, Pa., has been trans- 
ferred to Wheeling, W. Va., to be general agent of the company at 
that point. 

Jacob B. Rolle has accepted an appointment with the Casualty 
Company of America to look after its boiler inspections in this city 
and vicinity. Mr. Rolle has for many years acted in a similar 
capacity for the Hartford Steam Boiler Insurance Company. 

James E. Briggs, inspector of the New York Life in this city, is 
one of a party of representatives of that company who will sail for 
Europe on May 14 to spend some time abroad in the interests of the 
company. Mr. Briggs is to take charge of the London branch office, 
and is likely to be away until next December. 

W. F. Emerson has been placed in charge of the new office of the 
New York Life, which has been opened in the Pennsylvania building 
at Fifteenth and Chestnut streets. 

The Philadelphia Casualty Company has appointed Messrs. Zell 
& Perkins general agents at Baltimore, Md. Their offices are at 
21 East Saratoga street. 

Alexander De Haven, receiver for the defunct Union Surety and 
Guaranty Company of this city, applied to the Dauphin County 
Court last week for permission to employ counsel in New York and 
other places to recover over $200,000, which he claims is due the 
company on outstanding accounts. 

President Samuel R. Shipley of the Provident Life and Trust Com- 
pany was last week elected a director of the United Gas Improve- 
ment Company of this city, succeeding the late William L. Elkins. 
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THE SOUTHERN FIELD. 


Stephen R. Tobin of New York is in the South on business con- 
nected with the Suwanee Insurance Company. 

Fire insurance men all over Georgia are anticipating a good time 
at the convention in Augusta on the 11th and 12th. The pro- 
gramme being arranged is elaborate, and the attendance will un- 
doubtedly be very large. President F. M. Butt of the Georgia asso- 
ciation is personally superintending arrangements for the big gath- 
ering. 

While it was not known what was the object of the meeting of in- 
surance men in Shreveport last week, it is generally understood that 
the purpose was to discuss the matter of rate cutting in a neighbor- 
ing State. 

Special Agent Raine of the South-Eastern Tariff Association has 
been in Quitman this week inspecting the buildings of that town and 
its facilities for protection against fire, with the view to readjusting 
rates there. It is understood that rates there on residence property 
will be advanced about twenty-five per cent, and a considerable in- 
crease in rates will also be made on business property having great 
exposure. 

The Tariff Association has also had a representative in Macon in- 
specting the water supply there. The equipment of the Macon Gas 
Light and Water Company was thoroughly inspected, but no intima- 
tion was given as to the nature of the report that will be made upon 
same, nor what effect, if any, this investigation will have upon 
rates in Macon. 

The eighth annual session of the Alabama Underwriters Associa- 
tion was held in Selma last week. The attendance was not as large 
as was expected, but the meeting was interesting and the delegates 
were royally entertained by the local insurance men. 

Life and Casualty Notes. 

A new company styled “the Commonwealth Life of Louisville, 
Ky.,” has been incorporated, and will begin business as soon as the 
organization can be perfected. The general character of the busi- 
ness will be stock life insurance with annuities and endowments. 
The incorporators have not as yet elected their officers or directors, 
but the list of incorporators embraces some of the most prominent 
business men of Kentucky. 

Minor Boyd, formerly with the Equitable, has been made cashier 
of the State Mutual Life, of which John D. Pickett is manager for 
Georgia. Mr. Boyd attended the Equitable Life insurance school in 
New York last year. 

Capt. Charles S. Arnall of Atlanta, manager for Georgia of the 
Pheenix Mutual Life, and the managers of other Southern States 
have been invited by the vice-president of their company to meet 
him and other officers at St. Louis on the 9th to discuss the business 
in this section and be entertained by these officers. 

B. C. Yancey and Adolph Moses of Rome, Ga., have been ap- 
pointed district managers for the Penn Mutual Life, under the firm 
name of Yancey & Moses. 





CORRESPONDENCE 


HARTFORD NEWS. 
[FrRoM OUR OWN CORRESPONDENT. ] 


The Hartford board is holding its regular monthly meeting in the Hart- 
ford Fire building this morning. 

Vice-President John B. Lunger of the Travelers, who has been in New 
York since Friday, and his wife, who has been in the West, both returned 
home Monday evening. 

The New Hampshire has appointed, through Special Agent Bliss, Hooker 
& Penrose, as agents for this city. Beardsley & Beardsley formerly had 
the company. The New Hampshire does a fair business in this vicinity. 
William Penrose, who went with the Girard of Philadelphia as manager 
for a short time this year, is the prominent member of the Hooker & 
Penrose office. 

Both the Aetna Fire’s partially completed building and the big Con- 
necticut Mutual Life structure will have thousands of electric lights on 
their exteriors, May 19, when the Society of the Army of the Potomac 
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become the guests of the State division of the G. A. R., of which the Hon. 
Morgan Gardner Bulkeley is division commander. President Bulkeley 
says that it will be the biggest day that Hartford has ever witnessed in 
point of numbers and wonders of decorations. 

The Reliance of Philadelphia and Commerce of Albany have appointed 
as their Hartford agent, Edwin A. Treat, in place of F. F. Street, with 
whom Mr. Treat has been associated for a number of years. Mr. Street is 
also agent for the New York Fire, Commerce of Albany and the United 
Firemens of Philadelphia. John Knox, formerly secretary of the Hartford 
Board of Underwriters, and a son of John B. Knox, assistant secretary of 
the Phoenix, is the special agent of the Reliance, and has managed the 
change for his company. Special Agent Hill of the Commerce was in 
town Monday evening in connection with the transfer. 

Deputy Fire Marshal William Seely was in New Milford, Monday, in- 
vestigating a suspicious fire. The result of his work has not been made 
known yet. 

The Travelers has appointed W. Howard Kolb, secretary of the Jemi- 
son Real Estate and Insurance Company, which has been for several 
years the State agency at Birmingham for Alabama, to be special agent 
for Connecticut of the accident department. 

UNDERWRITER. 

Hartford, May 10. 





CASUALTY INSURANCE. 


March Embezzlements. 

Press notices and dispatches for the month of March, 1904, as collated 
by the fidelity department of the Fidelity and Casualty Company of New 
York, indicate defalcations as follows: Banks, $169,034; benevolent socie- 
ties and institutions, $26,562; building and loan associations, $3000; court 
irusts, $142,800; Federal and State, $115,044; firms and corporations, $47,- 
465; insurance companies, $2263; municipal, $36,500; transportation com- 
panies, $25,342; miscellaneous, $489,147; total, $1,057,157. 








New Liability Forms. 

At a recent meeting of the Liability Conference new forms were 
adopted for contractors employers and public, manufacturers employers 
and public, workmen’s collective, teams, elevator, general, contingent, 
vessel and theater liability. The principal change consists of doing 
away with the “special agreements’”’ and ‘“‘conditions precedent,’”’ substi- 
tuting therefor “‘conditions.’’ The use of applications will be discontinued 
and a daily report, not signed by the assured, used instead. The phrase- 
ology has in many other respects been changed, making the form more 
liberal in some instances and more stringent in others. 





Ocean Accident and Guarantee Corporation. 

The home office statement of the Ocean Accident and Guarantee cor- 
poration for the year 1903 has been issued from London, England. The 
amounts are changed to United States currency at the rate of $4.866 per 
pound sterling. Premiums for the year less reinsurance and bonus to 
assured were $5,358,351; interest, dividends and rents, $142,534; compensa- 
tion paid and incidental expenses for the year amounted to $3,169,427; 
expenses of management, $791,886; commissions, $884,812. Total dis- 
bursements were $7,210,283, and the income saved, $2,032,056. Gross 
assets amount to $6,851,255. Under liabilities the princnpal items are 
capital, $838,451, and the reserve and surplus funds, including reserve 
fund, investment reserve, provision for liability on unexpired risks, pro- 
vision for claims outstanding, total $5,305,752. The entire work of the 
year was satisfactory and special mention was made of the progress of 
the company in the United States under the able management of Oscar 
Ising. 





Chicago Takes Action on the Toy Pistol. 

Chief of Police O’Neill of Chicago has issued an order calling attention 
to the city ordinance bearing on the danger of toy pistols, which have a 
tendency to explode, injuring the youthful patriot on the glorious Fourth. 
Under an amendment to the ordinance, made last fall, the police will 
confiscate toy pistols wherever seen and any one giving a minor a firearm 
will be fined. 





Saved the Bank. 

Five masked and heavily armed men recently made a desperate effort 
to rob the bank at Sandy Springs, Md., a Quaker settlement, noted for its 
prosperity and thrift. About $200,000 in cash was in the bank, and the 
robbers had been about the town for some time getting a line on their 
“prospect.’”’ By mere accident the secretary of the bank saw the robbers 
on a lonely road late at night and returned to town by a circuitous route 
to arouse the neighborhood, but before the bank was reached the vault 
had been blown open. A free fight ensued in which no one was hurt and 
the money was saved, 
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Machinery Insurance. 

Several German and Austrian companies have entered this field quite 
extensively and are issuing a policy which covers machinery and all 
apparatus connected therewith from damage resulting from general acci- 
cents, poor handling, malicious tampering by workmen, short circuiting, 
lightning, ice, cloudburst, flood and other causes. The premiums are 
from two to four per cent of the sum insured and certain concerns receive 
a discount of from five to twenty per cent. 





Chicago’s Accidents. 

A recapitulation of the 10,707 accidents reported by the Chicago police 
during 1903 has just been made public by the committee on public safety 
of the Civic Federation. The result is as follows: Street railway, 2035; 
steam and elevated railway, 914; team and vehicles, 898; falling, 1255; 
falling objects, 369; explosions, 117; various causes, 1174; personal vio- 
lence, 1156; other causes, 2789. 





Fidelity and Casualty Appointments. 

A number of changes have been made in the Fidelity and Casualty’s 
Ohio field force, owing to the death of E. B. Tidd of Cleveland. The ter- 
ritory has been divided into direct reporting districts and J. R. Millikan, 
with headquarters at Cincinnati, will represent the company in all its 
branches in Hamilton and adjacent counties. Messrs. Rice, Haney and 
Medbury, of Youngstown, will manage several counties, and Cleveland 
is to have a general manager, while Dayton and Toledo will be made 
general agencies. 





Right Hand vs. Left Hand. 

President Dunham of the Travelers, in referring to the moral hazard 
in accident insurance, recently pointed out the fact that during twenty 
years when the Travelers paid the same amount for the loss of either 
hand, 112 claims were made for the loss of a left hand and 92 claims for 
loss of a right hand. The right hand being used so much more than the 
left, it would appear only reasonable to expect a larger number of claims 
for its loss, and a person wishing to realize on his insurance by sacri- 
ficing a hand, would naturaHy prefer to part with the left. Now that 
the indemnity has been changed and a larger sum paid for the right than 
the left hand, the company has paid, within a few years, 22 claims for 
loss of the right hand and only 2 for the left—and this is regarded as 
sufficient evidence of the moral hazard in this particular phase of the 
business. 





Right to Verify Pay Roll. 

The decision of the Illinois Supreme Court in the case of the Fidelity 
and Casualty against the Swedish-American Telephone Company is of 
great importance to liability underwriters. The Fidelity and Casualty 
endeavored to verify the company’s pay-roll, but permission was refused. 
Upon trial the lower court decided in the Fidelity and Casualty’s favor 
and fined the defendant for failure to produce its books in court. The 
telephone company appealed to the Supreme Court, which has now 
affirmed the decision of the lower court and holds that there is nothing 
unconstitutional in the company’s claim to its right to verify pay-rolls. 





Attorneys and Personal Security. 

The Bar Association of Jeffersonville, Ind., has amended its by-laws 
by prohibiting its members from becoming personal surety for clients. 
Men in the legal profession have been greatly imposed upon in this par- 
ticular, and for fear of loss of clientage have signed bonds which, under 
different circumstances, they would have refused to endorse. The new 
rule is in the right direction and should be copied in other places. 





Burglary Rates Advanced. 

At a recent meeting of the Burglary Underwriters Association, held in 
New York, it was decided to advance the rates on physicians and dentists 
risks fifty per cent, the change to take effect June 1. The losses on this 
class of risks is said to have been excessive of late. 





Will Insure Bank Deposits. 

The bill which permits surety companies to insure bank deposits has 
passed the Ohio Legislature, and now awaits the Governor’s signature. 
Should the bill become law, the Bankers Surety Company of Cleveland 
will proceed with its plan to write this line of business, which, being a 
new line, will be taken up conservatively. 





New [lississippi Law Affecting Accident Business. 
The railroads in Mississippi have given up the sale of accident tickets, 
owing to a new law which requires all ticket agents to be licensed. The 
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railroad companies claim there is not sufficient profit in the business to 
warrant the additional expense, and the business is now done by local 
agents. 





Minor Casualty Notes 


—John R. Rivolta of the Fidelity and Casualty’s home office has been 
appointed resident manager at Pittsburg. 

—Samuel Appleton, United States manager of the Employers Liability 
Assurance Corporation, sailed on the “‘Lucania’’ on May 7. 

—The American Relief Assurance Company of Philadelphia wrote 1302 
applications during April, as compared with 886 in April, 1903. 

—The Central Accident of Pittsburg has been licensed to transact acci- 
dent, health and plate glass insurance in the State of New York. 

—A fly-wheel burst recently in the works of the Remington Typewriter 
Company at Ilion, N. Y., and did much damage to machinery and build- 
ings. 

—The National Surety Company has captured the schedule bond of the 
Mississippi Valley Trust Company of St. Louis, one of the largest bonds 
of the kind issued. 

—Governor Odell has signed the Raines bill requiring title and credit 
guarantee companies to report annually the amount of bonds and mort- 
gages guaranteed by them. 

—The first serious railroad accident to a World’s Fair special occurred 
on the opening day of the Fair, when an Iron Mountain train was wrecked, 
killing ten persons and injuring a large number. 

—On April 29, the Fancher bill, relative to the assets and liabilities of 
casualty companies, was signed by Governor Odell. The effect of the bill 
is to materially increase the reserves of these companies. 


—The National Surety Company has secured the bonding of the West- 
ern Union Telegraph Company, already having the railway systems con- 
trolled by the Goulds, who are directors of the National. 

—Harry 8. Thomas of Twomey & Thomas, general agents for the plate 
glass and accident branches of the Maryland Casualty Company at Chi- 
cago, has been appointed insurance manager for Nelson, Morris & Co. 


—Patrick Magner, night engineer at the asylum at Snake Hill, recently 
recovered a verdict of $10,000 against the Delaware, Lackawanna & West- 
ern Railroad for the loss of his right foot, which was cut off by a drill 
engine. 

—A certificate of authority has been issued by the New York Depart- 
ment to the National Relief Assurance Association of New York City, 
under Article VI. of the Insurance Laws. Charies E. Hale is secretary of 
the company. 

—The Manhattan Bonding and Surety Corporation of Richmond, Va., 
has been chartered. The capital stock is from $50,000 to $100,000, and the 
officers, Clarence D. Randall, president; George S. Schofield, Jr., vice- 
president; Julius Mesquita, secretary. 

—Since the wreck on the Pennsylvania Railroad at Elizabeth, the en- 
gine drivers have requested the railroad management to have the sema- 
phores painted yellow instead of white, claiming that the latter color 
makes the boards hard to distinguish when the sunlight strikes them at 
certain angles. Accordingly, the desired change has been made. 





NEWS OF THE WEEK. 





THE WEST. 





Pledge and Agreement for Agents. 


J. L. WuHITLOcK of Chicago, manager of the Glens Falls, has prepared 
a brief but comprehensive form of pledge and agreement for use in the 
formation of associations of local agents, copies of which he will be glad 
to send to those interested in promoting co-operation. It covers rebating, 
misrepresentation, overhead writing, unrated risks, penalties, etc., and, 
i? faithfully observed, could scarcely fail to be advantageous to all con- 
cerned. 





Two Exposition Inter-Insurance Syndicates. 


A. R. RoGERS and W. H. Markham & Co. of St. Louis are promoting, as 
managers, the ‘“‘Concessionaires Fire Indemnity Syndicate” and the ‘‘Ex- 
hibitors Fire Indemnity Syndicate.’’ As their titles indicate, these inter- 
insurance syndicates are devised to help supply the shortage of fire 
insurance at the St. Louis Exposition, the protection beginning at noon, 
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April 30, and ending, in the first-named, at noon December 1, and on the 
same date, unless extended, in the ‘“‘Exhibitors.’’ The limit of liability 
in every case is the amount which the subscriber has contributed to the 
syndicate; and it is estimated that more than ninety per cent of deposits 
will be returned to subscribers unless an extraordinarily heavy fire loss 
is incurred. 





Western Life and Casualty Notes. 


—The Missouri Department has completed its examination of the Kansas City 
Life. 

—George D. Marcy, formerly at St. Louis, is now cashier for the Travelers 
at Indianapolis, succeeding T. W. Krein, who goes West on account of ill 
health. 

—Francis H. Doran, ex-auditor of Laporte county, Ind., and prominent in 
Indiana politics, has been appointed district manager for the Prudential in 
Michigan City and Laporte county under Manager E. N. Mayer,. 

—The Security Life and Annuity of Philadelphia has combined Oklahoma 
and Indian Territory with Texas and has thus extended the jurisdiction of 
State Agent Tom. C. Swope of Houston, Texas. Mr. Swope expects to cut 
his territory up into districts and has good openings for good men. 

—The Reliable Life Insurance Company is being organized at Indianapolis, 
under the law of 1899. Before the company can begin business it must have 
applications from 250 persons for $1000 each and must make a deposit of $25,000. 
Among those connected with this enterprise are: Isadore Feibleman, Ralph 
Bamberger, L. W. Cooper, Charles A. Woods, Herbert E. Flicher, Joseph Lit- 
tell and Dr. Geo. W. Combs. 

—Agency Appointments.—W. W. Wentz, Jr., northern Illinois manager for 
the Reliance Life, with heaquarters in Chicago; Robert J. Bates, general agent 
in the upper peninsular of Michigan, for the New York Life; C. M. Crandall, 
general agent at Lincoln, Neb., National Life of America; James E. Dunphy, 
general agent for the National Life of America, Owensboro, Ky.; E. B. Ger- 
lach, of Columbus, Ohio, assistant manager for the Equitable of New York at 
that point; A. K. Brittain of Grand Rapids, manager of Eastern Michigan, State 
Life of Indianapolis; E. D. Clithero, manager of the Provident Savings for 
Kansas, with headquarters at ‘Topeka. 





With. the Western Fire Underwriters. 

—W. A. Goodman of the Chicago agency of T. & W. A. Goodman died 
this week after an illness lasting some months. 

—E. C. Harding of Cincinnati has opened offices of his own and has the sole 
agencies of the Westchester, Pelican and Eastern at Atlantic City. 

—It is reported that the Cleveland Fire Insurance Exchange has suspended 
Edward O. Schade and Thomas D. Russell Co., owing to alleged infractions 
of rules. 

—It is announced that a prominent insurance attorney has given his opinion 
on the South Dakota standard policy law, in which he holds that the law is 
unconstitutional. 

—The Michigan Fire Prevention Association has elected S. S. Post of Detroit 
secretary to succeed Charles Reekie, and H. H. Thatcher of Pontico vice-presi- 
dent in place of Frank Vernor. 

—The Indemnity Exchange of Chicago, since its recent admission to Minnesota, 
is endeavoring to enter other States where jaws providing for licensing Lloyds 
and similar organizations are in force. 

—The North Dakota standard policy law, which goes into effect May 20, will 
incorporate the valued policy law in the standard policy and eliminate the time 
limit within which suits may be brought. 

—The Columbus Fire Underwriters Association has elected Henry O’Keene, 
president; Andrew J. Pembroke, vice-president, and Winfield\S. Huff, secretary 
and treasurer. 

—G. H. Lermit, Western manager of the Northern of London, has been elected 
chairman of the governing committee of the Western Union, and J. W. P. 
Cofran, associate Western general agent of the Hartford Fire, vice-chairman. 

—The Hartford Fire has appointed C. E. Tebbetts of Kansas City, formerly 
its State agent for Missouri, adjuster for the company in the southwest. Har- 
vey A. Bush, formerly with the Fire Association, becomes special agent of the 
Hartford Fire for Missouri. 

—Alfred James, president of the Northwestern National of Milwaukee has 
sent a communication to Commissioner of Insurance Zeno M. Host, asking 
the latter to take steps to proceed against the Wisconsin Field Club, which Mr. 
James alleges is made up of the field representatives of over sixty fire companies, 
and combines to fix rates in the State. 

—The Chicago fire department claims that much of the damage caused by the 
recent fire in the Boyce building was caused by “inflammable asbestos.” It is 
stated that the so-called “asbestos” used to cover the steam pipes burnt like 
paper and carried the fire through the building. The Chicago Underwriters 
Association will undoubtedly look after this material more carefully in future. 

—The Underwriters Salvage Corps of Cincinnati in its annual report gives 
the following comparison of premiums and loss ratios for the past five years: 
1899, $1,112,910, loss ratio 65.8; 1900, $1,264,780, loss ratio 45.3; 1901, $1,304,649, 
loss ratio 76.2; 1902, $1,472,165, loss ratio 46.5; 1903, $1,527,884, loss ratio 99.9. 
The premium receipts for the past thirteen years were $18,214,805, and the loss 
ratio, 56.4. 
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THE SOUTH. 


Death of Simeon Toby. 

COLONEL SIMEON ToBy, for many years editor of the insurance depart- 
ment of The Daily States of New Orleans, died in that city on Wednesday 
of last week, after a prolonged illness. Mr. Toby was born in New 
Orleans in July, 1828, his father being English and his mother a Louisi- 
anan of the old French stock. After being educated in the private schools 
of New Orleans he became a clerk for his father in the shipping and gen- 
eral commission business, subsequently going into business for himself 
along the same lines. He afterwards organized ‘“‘Toby’s Transfer and 
Express Company,’ and when the Civil war broke out he enlisted as a 
private in a New Orleans company and did honorable service with the 
regiment. Later on, he was appcinted a staff officer with the Army of 
Tennessee, in the rank of captain. At the close of the Civil war he en- 
gaged in the grocery business in New Orleans, was State Senator four 
years, and for six years was Assistant Secretary of State of Louisiana, 
having charge of the Insurance Department. In 1887 he assumed edito- 
rial charge of the insurance department for The Daily States, which con- 
tinued up to the time of his death, with a brief interim, when he did 
insurance writing for The Daily Item. The Colonel was of a genial, 
social nature, having hosts of friends, who all recognized him as “Uncle 
Sim.’”’ He was often in attendance at the conventions of underwriters, 
where he was always a welcome guest and congenial companion. With 
a limited faculty for original writing, he nevertheless appreciated the 
good points in insurance, and ky following the lead of the better insur- 
ance journals, made a very readable insurance department for his paper. 
Colonel Toby will be greatly missed by a large number of friends, who 
loved and respected him for his many noble qualities. 





Guardian Insurance Corporation of Norfolk. 
THe Guardian Insurance Corporation of Norfolk, Va., has been incor- 
porated with a capital stock of $100,000, all of which is reported as having 
been subscribed. The officers are: David R. Creecy, Jr., of Norfolk, 
president, and George L. Currier of Norfolk, secretary. The new com- 
pany will transact a general business in its home State and will do a 
surplus line business outside of Virginia through Boughan & Co. of New 
York city, who have been appointed general agents. The directors of 
the company are: David R. Creecy, Jr., E. W. Walcott and George L. 
Currier of Norfolk, and A. C. Wilcox, Fred A. Beall and Albert H. Butler 
of New York city. 
Southern Life and Casualty Notes. 

—The Security of Baltimore has made good the impairment of its capital. 

—Oher & Smith have been appointed general agents of the American Central 
Life at Knoxville, Tenn. 

—The Girard Fire and Marine of Philadelphia has appointed Albert P. Han- 
cock its general agent for Maryland. 

—William Winter, general agent of the New York Life at Shreveport, La., 
has been elected a member of the Louisiana Legislature. 

—The Austin Fire of Austin, Texas, is said to have practically discontinued 
writing surplus lines in many fields, owing to its unprofitable experience. 

—Governor Jeeks of Alabama has appointed Edmund R. McDavid Secretary 
of State for Alabama, to succeed J. T. Heflin, who recently resigned to run for 
Congress, 








MISCELLANEOUS. 


Commissioner Host of Wisconsin and the Prudential. 
THE examination of the Prudential Life Insurance Company by 
Actuary S. H. Wolfe and:a corps of assistants has been made pub- 
lic. While the report confirms the accuracy of the annual statement 
made by the company, and is conceded to be fair in all respects, it 
gives in detail the transactions of the company with the Fidelity 
Trust Company, which have been the subject of much criticism. As 
the relations between the two companies form the ground upon 
which Commissioner Host bases his action to compel the Prudential 
to submit a detailed statement of the condition of the trust com- 
pany, we append the Commissioner’s comments on the examiner's 





report: 
CoMMENTS OF THE COMMISSIONER. 


I was fully advised of, and passed upon each step taken during this 
examination, and submitted to the president, secretary and actuary of 
the company the questions deemed necessary and out of which resulted 
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the refusal of the president—who also is the vice-president of the 
Fidelity Trust Company—to furnish the information concerning the 
financial condition of the trust company to enable me to properly pass 
upon the Fidelity stock investments of the Prudential and the col- 
lateral loans made upon this stock. 

The capital stock of the Prudential Insurance Company is repre- 
sented by 40,000 shares, of which the Fidelity Trust Company of 
Newark now owns and controls the following: 


Number of shares owned by the Fidelity Trust Company... 19,993.00 
Number of shares for which Fidelity Trust Company acts 
BRURUSOO oar ko oc caesar dcwacaad cece Ohare rane ead 538.44 
Number of shares for which an officer of the Fidelity Trust 
Compaisy aGts:-a5) thUSIGO os. 5 oes ci ccissinccacweaate. 74.27 
Total number of shares owned and controlled........ 20,605.71 


The original amount paid in as capital stock of the Prudential—as 
shown by the report of examination—was $91,000, which, by the addi- 
tion of the declared stock dividends out of surplus, was gradually in- 
creased until in 1893 the capital stock of the Prudential had so grown 
as to amount to $2,000,000. 

A further effort was made in 1898 to increase the capital to $5,000,000 
by the declaration of an additional $3,000,000 stock dividend, but this 
was frustrated by the opposition of several insurance departments. 

The stock owned by the Fidelity Trust is said to have been pur- 
chased at the rate of $600 for every $100 par value of Prudential stock, 
thus representing an investment on the part of the Fidelity Trust Com- 
pany of $5,977,900. 

As the capital stock of the Fidelity Trust Company is said to be 
$2,000,000, and as the stock of the Prudential has been offered in the 
open market at $405 the apparent shrinkage of $2,000,000 in this in- 
vestment of the Fidelity Trust Company in Prudential stock would 
seem to warrant insistence that full and complete information be fur- 
nished of its financial condition, especially as the Prudential Insurance 
Company’s investments in Fidelity stock, loans on collateral of Fidelity 
stock, together with the deposits made with the trust company. 
amounted in the aggregate at the time of the examination to one- 
seventh of the total assets of the Prudential Insurance Company. 

From the examination instituted by this department it was proven, 
without question, that at certain times the solvency of the Prudential 
Insurance Company is dependent entirely upon the solvency of the 
Fidelity Trust Company, for there has been invested in that banking 
institution a sum larger than the entire divisible surplus of the Pru- 
dential. 

With the practical, not to say absolute, control of the Prudential 
lodged in the Fidelity Trust Company, a condition never contemplated 
in life insurance, the president of the Prudential—and the vice-presi- 
dent of the Fidelity Trust Company—refuses to furnish any informa- 
tion as to the financial condition of the trust company, and refers the 
Commissioner of Insurance to the friendly Commissioner of Banking 
and Insurance of New Jersey, who also refuses all information. 

The questions and answers of the officers of the Prudential Insur- 
ance Company, the correspondence with the Commissioner of Bank- 
ing and Insurance, and with the officers of the Prudential, are attached 
as part of the record in his case. 

The Prudential Insurance Company owns $480,000 of the stock of the 
Fidelity Trust Company. which it carries in assets at a market value of 
$2,400,000, or at the rate of $500. 

[he Prudential Insurance Company carries in its collateral loans 575 
shares of Fidelity stock of a par value of $57,000, upon which the com- 
has loaned $376,000. In its schedule of collateral, and for the purpose 
of making loans, the rate used to obtain the market value of the 
Fidelity stock is given at 750. 

Just why Fidelity stock as an asset should be rated at 500, and as 
collateral for loan at 750, I am unable to state. 

Not having received the necessary information to properly pass upon 
the financial conditionof the Fidelity Trust Company, the stock owned, 
carried at $2,400,000, the $376,000 representing the collateral loans on 
such stock, together with the $307,068.86 representing depreciation on 
real estate and interest accrued on collateral loans, making a total 
of $3,083,066.86, would be eliminated from the stated surplus of the 
company. 

This must necessarily be the position the Commissioner of Insurance 
would feel that he was called on to assume were it simply a question of 
passing upon the assets as presented by the Prudential, but there is a 
more vital, all important question which concerns each and every pol- 
icyholder represented by the $13,222,646 of insurance carried in that 
company in this State. 

Can the State of Wisconsin permit any life insurance company to 
turn over the control and destiny of the company to a trust company, 
whether the Insurance Department knows anything of its financial 
condition or not? 

The courts have stepped in and enjoined the Prudential from con- 
summating a complete merger, and so prevented that company from 
purchasing a controlling interest in the Fidelity Trust Company at 
$750 for each $100 per share of stock. . 

The Commissioner of Insurance has no desire to injure any com- 
pany; the interests of too many of our citizens are involved in the 
well-being of the Prudential Insurance Company; these, our citizens, 
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took out insurance in this company in good faith; they had reason to 
believe that the Insurance Department of Wisconsin would by every 
means in its power safeguard these interests; they would not have 
gone in had they for one moment believed that they and their inter- 
ests would become a thing of barter and sale to some trust company. 

I know nothing about this trust company; I have been refused all 
information—that of itself would create suspicion—but I do know 
that there have been trust companies which have been made the foot- 
ball of speculation, and wrecked, and I am firmly of the opinion that no 
life insurance company should be licensed to transact business in this 
State that under all and every condition which may arise can pose as 
no more than an asset of a trust company. 

If this can be permitted a new field has opened for the promoter, and 
a new danger to life insurance presents itself, to which, as Commis- 
sioner of Insurance, I refuse to become a party. 

The other questions raised in this report are of minor importance; 
the attention called to them is sufficient for their correction. 


The hearing before the United States Circuit Court on the ques- 
tion of making permanent the temporary injunction against Com- 
missioner Host, was to have been argued on Monday last, but a 
telegram says that, at the request of the Prudential Company’s attorney, 
the case was adjourned, with right to argue the question of jurisdic- 
tion at any time. 





One-Hundredth Annual Statement of the Union of Philadelphia 
THE Union Insurance Company of Philadelphia has completed its one 
hundredth annual statement, which shows the company to be now mate- 
rially stronger than it was on January 1, 1904, notwithstanding its losses 
by reason of the Baltimore fire. On April 1, 1904, it possessed $653,888 of 
assets, with a surplus to policyholders of $278,618, compared with $230,233 
on January 1. And this statement does not tell the full story, for the 
company has written off $53,500 from the valuation of its real estate 
holdings, the stockholders having paid in cash to offset this reduction in 
valuation, as well as to cover the extraordinary conflagration losses and 
increase the surplus fund. 

The management intends to broaden.out and to write fifty per cent more 
premiums this year than last, taking, of course, only a good class of 
business; and the stockholders are willing to put their hands in their 
pockets and provide further funds to strengthen the reserve and surplus, 
if the proposed extension of the business shall render such action neces- 
sary or desirable. In short, it is intended to place the old Union in the 
position among the agency companies which its age, reputation and 
financial condition warrant it in occupying. President C. S. Hollinshead 
well says to agents that, ‘‘We are not bicding for income for the sake of 
premium, and therefore your selection will claim our first attention as 
to the character of risks.’’ This is as it should be, and bespeaks a con- 
servative though energetic policy for the future. 

Peyton Wyeth, formerly assistant Western manager for the Sun of 
London, and more recently assistant general agent for the Greenwich, 
has been added to the staff of the Union, and will have charge of its 
business in the Central and Western States as assistant to the president. 
Secretary E. R. Dannels and Assistant Secretary M. Jos. Nowlan will 
continue to co-operate with President Hollinshead in the active manage- 
ment. The outlook for the old Union, in the first year of its second cen- 
tury of existence, is very bright. 





Life Report of Superintendent Hendricks. 


THE report of the Insurance Department of New York State, containing 
a general summary of the 1903 business transactions of life, casualty, 
title, credit and mortgage guarantee insurance, shows the usual aggre- 
gate analyses. Table I. contains a general summary of life insurance for 
a number of years. The gross assets of the forty-two life companies 
doing business in New York State were $2,226,423,202, of which $1,347,- 
102,262 was held by New York companies, an increase of $163,992,398 for 
all companies and $92,661,332 for State companies. Table III. of the re- 
port has been changed to exclude special funds from the category of 
general liabilities. The total liabilities of all companies were $1,907,621,- 
145, special funds $151,006,075, and gross surplus $167,795,983. Correspond- 
ing figures for State companies are: Total liabilities, $1,141,581,197; 
special funds, $112,050,217; gross surplus, including capital, $93,470,849. 
During 1903 New York companies received an income of $318,943,432, an 
increase of $25,331,609, all companies together receiving $534,161,859. The 
income saved amounted to $184,708,152, and the total premium income 
to $431,839,098. During the year the disbursements were $349,453,708, the 
principal items of which were as follows: Claims, $158,131,967; lapsed 
and surrendered policies, $31,497,758; dividends to policyholders, $30,617,- 
368; commissions, $62,994,980; salaries, etc., $33,638,980; miscellaneous 
expenses, $31,278,040; the total payments to policyholders being $220,775,- 
650, and the cost of management, $128,578,058. The policy record of the 
State companies, excluding industrial, was, insurance issued, $1,107,643,- 
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517; terminated, $619,851,237; of all companies, insurance issued, $1,759,- 
681,523; terminated, $958,746,760. The increase of insurance in force at 
the end of the year was $800,560,079. Table X. shows business in New 
York State during 19038, as follows: Insurance in force end of year, 
$1,887,069,625; issued in 1908, $382,868,990; premiums received, $70,563,844; 
claims incurred, $27,716,362. 

The assets of thirty-six casualty and fidelity companies amounted to 
$67,354,937, including capital $49,851,878, income $39,309,791, disbursements 
$34,762,979. The abstracts of assessment and fraternal associations will 
be published in a separate volume, as usual. 





Nationai Board of Fire Underwriters in Session. 
THE annual meeting of the National Board of Fire Underwriters is being 
held at New York to-day. Excerpts from the address of President Henry 
H. Hall will be found below: 
PRESIDENT’S ADDRESS. 

The year 1903 was an exceptional one as to profit to the fire underwriting in- 
terest. By the following table the underwriting profit for the year of all com- 
panies doing business in the State of New York is shown to have been $16,941,083. 
The profit of the same companies for ten years, 1894 to 1908, inclusive, was $27,- 
636,698, a little less, probably, than the amount paid by the same companies for 
their losses by the Baltimore fire of February, the present year: 

FIRE UNDERWRITING RESULTS, 1908. 
Experience of 147 Joint Stock Fire Insurance Companies, American and Foreign, 
Reporting to the New York Insurance Department. 








| 


Premiums, fire, marine and inland.................05- $196,532,866 
Losses paid, fire, marine and inland.............0000 
Losses outstanding—increase .........eeeeeeeeeeeeeees 
Unearned premium, reserve—increase..........e.e000- 


$96,834,018 
1,757,642 
11,351,822 


All other claims—decrease......cccsccccccccscccccccecs 2,858,179 a 
Actual expenses paid........... see e eee ecececceeseeecee 72,506,480 
Profit, 8 61-100 per cent of premiums...........+.+.06+ 16,941,083 





$199,391,045 $199,391,045 





FIVE YEARS, 1899 TO 1908, INCLUSIVE. 



























Premiums, fire, marine and inland, five years........ $826,267,908 
Losses paid, fire, marine and inland, five years...... $474,652,961 
Losses outstanding—increase ......cceeeceeeeeeeeesees 4,458,602 
All other claims—decrease ..... 638,724 
Unearned premium, reserve—increase. : 49,542,358 
Actual expenses—five years.....ccccccccscccccccsccccs 309,080,132 
Loss, 131-100 per cent of premiums.............eeee0 10,827,321 

$837,733,953 $837,733,953 

TEN YEARS, 1894 to 1908, INCLUSIVE. 

Premiums, fire, marine and inland, ten years........ $1,454,361,669 és 
Losses paid, fire, marine and inland, ten years....... $826,891,246 
Losses outstanding and all other claims—increase.... 3,841,860 
Unearned premium, reserve—increase..........eeeeeee 57,777,845 
Actual expenses, tem years........cceccscccccccecs eens 538,214,02( 
Profit for the ten years, 1 90-100 per cent of premiums 27,636,698 





$1,454,361,669 | $1,454,361,669 











It may be profitable to review the course of the fire underwriting interest the 
past twenty-five years, and I beg leave to present in the table below the path 
followed the past quarter of a century. It would be a very satisfactory exhibit 
if we could show at the close of the period covered that the fire insurance com- 
panies of the country, as a whole, offered propertyowners greater security than 
at the commencement of the term with lower expenses of management and lower 
rates, but such a presentation cannot be made. 


















































| 

No. of : Net Outstanding Unearned 

7. | Ce’s. Capital. | Surplus isks, Premiums. 
N. Y. State cia 89 $25,057,020 | $18,506,797 | $2,722,709,330 | $10,851,209 
Cos., other States.| 68 28,285,200 | 16,648,902 | 2,200,405,920 | 11,844,847 
Total, Amer. cos..{ 157 $53,342,220 | $35,155,699 | $4,923,115,250 | $22,696,056 
Foreign companies| 19 19,352,786 | 1,306,196,943 7,289,989 
ic occascens 176 | $54,508,485 | $6,229,312,193 | $29,986,045 

1903. : 
N. Y. State cos...| 46 $18,550,000 $40,067,518 | $7,846,705,205 $43,144,720 
Cos., other States.| 68 37,552,875 48,201,277 | 10,785,391,238 66,329,633 

i] 

Total, Amer. cos..| 114 | $56,102,875 | $88,268,795 $18, 632,006,443 | $109,474,353 
Foreign companies | 32,996,082 | 7,291,452,452 41,694,798 
BOUD. ioxeasten 147 | | $121,264,877 anmaiunaned $151,169,151 








It will be seen from the above exhibit that on December 31, 1903, the total 
loss-paying ability of all fire insurance companies transacting business in New 
York State was $177,367,752. Probably this amount has been depleted 
since the 1st of January by losses and by withdrawals from business to 
the extent at least of $27,000,000, so that we may assume that the amount now 
available for the payment of fire losses by all companies doing business in New 
York State is $150,000,000. The amount available by companies in New York 
State January 1, 1878, was $108,000,000; a few companies have doubtless increased 
their financial strength in proportion to their amount at risk in the large cities, 
but from the companies, as a whole, the propertyowners of to-day, considering 
the great increase in the aggregate values, have not the protection equal to that 
which was afforded for the payment of losses by large conflagrations in the large 
cities of the country twenty-five years ago. The expense ratio of all companies 
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in 1878 was 36.71, while for 1903 it was 36.89. The average rate has increased from 
.8566 in 1878 to 1.1874 in 1903. The concentration of business in a smaller number 
of companies has not produced the result the public have the right to expect, 
yet for the unfavorable exhibit the fire insurance managers are not wholly re- 
sponsible. The congested districts of the large cities demand at present more 
fire insurance capital than the world can supply. Outside these districts and the 
large industrial risks the supply of this capital is now in excess of a normal de- 
mand. This anomalous condition of affairs is made more threatening when 
hostile legislation is enacted. Legislation that puts new burdens upon our 
business or prevents that measure of co-operation necessary for its orderly con- 
duct, drives out the weak companies from competition, concentrates further 
liability upon the companies remaining in business, weakens the security of 
propertyowners in the large cities, and impairs the foundations of commercial 
credit. There is but one way to secure a concentration of business in a smaller 
number of companies, and at the same time to reduce the cost to the insured, 
and that is by improvement in the character of risks in the large cities, espe- 
cially in the congested districts, and this can be secured only by co-operation on 
the part of all companies transacting business therein. If the large cities of the 
cOuntry had adequate water supply and fire extinguishing facilities for any 
emergency, and if in every congested district every building was of slow-burning 
construction, without vertical openings, properly protected with shutters and 
equipped with automatic sprinklers, then the existing companies could pru- 
dently increase their acceptances to a very large degree, the demand for addi- 
tional capital would be satisfied, there would be a concentration of business in a 
smaller number of companies with reduced expenses, and consequently reduced 
rates. This result should be the aim of underwriters, and for its achievement 
they can properly ask for the support of public opinion. 

When it has been determined by the highest available expert authority that 
there exists in any city a serious danger of conflagration in any district in which 
there is a large aggregation of value, then the fire underwriters should act 
promptly on the lines of a fixed policy that will commend itself to the best judg- 
nient of the leading commercial bodies to secure. 

First.—Improved conditions in respect to the danger from fire, and when this 
improvement is secured. 

Second.—A reduction in the expenses of the conduct of our business with a 
consequent reduction of insurance rates. 

Such a line of policy, if equitably followed, will have the support of public 
opinion, the co-operation of municipal authority and freedom from legislative 
interference. 

This is the rational solution of the problem of the large cities, and being in 
accord with sound economic principles, as well as in the line of the highest 
public service, I can see no good reason why every member of this board should 
not co-operate to the desired end. Other questions of policy, upon which differ- 
ences will always occur, are insignificant in comparison, and even these will 
become less acute with the working out of the plans now before our committee of 
twenty. It is the abnormal demand for insurance capital for the protection of a 
few sections that causes the unwholesome conditions in other parts of the coun- 
try, and it is the frequent occurrence of; widespread conflagrations that makes 
the results of our business so uncertain, and which throws upon our policyholders 
rates for fire insurance that are too heavy a tax on legitimate business, yet 
necessary if the insurance capital at risk is to be properly remunerated. With 
the light we have and the certainty of public support when the facts are known, 
it appears to me well-nigh criminal to neglect a duty so apparent. 

The fire waste in this country and the consequent drain upon the national 
wealth amounts to no less a sum than $160,000,000 per annum, and during the cur- 
rent year, by reason of the Baltimore conflagration, it is not likely to be less 
than $225,000,000, at least one-half of which enormous aggregate is due to pre- 
ventable causes. The insurance companies, in carrying out their present system 
ot rating, which provides charges for deficiencies and allowances for improved 
methods of construction, and which is designed to check this waste by fire, and 
consequently lead to reduced rates of premium, are being seriously harassed by 
the enactment of laws in various States which, in preventing co-operation, impede, 
if they do not altogether prevent, the accomplishment of this end. These laws 
are evidently framed and passed under the impression that they are in the in- 
terest of propertyowners, whereas it is by reason of the existence of these ob- 
noxious laws, preventing a wholesome co-operation, that the expenses of the 
business are increased and the very proper expectation of lower rates cannot be 
realized. 

Mr. Hall showed that the expense of underwriters organizations was 
gradually increasing; referred to the work of the educational committee, 
the Baltimore fire committee and the committee of twenty; mentioned 
the members who died within the past year, and presented the usual 
tax, term and general tables. Appendices relating to the educational 


committee, the Baltimore fire, etc., were also presented. 





Readjustment of Shares of British America and Western 

of Toronto. 
THE directors of the British America and the Western of Toronto have 
decided to issue new shares, to be allotted in proportion to the respective 
holdings of present shareholders. The present capital of the Western 
of Toronto is $2,000,000, which latter amount will be written down to 
$1,000,000 and then increased to $2,000,000, new shares to the amount of 
$1,000,000 being offered to the stockholders. It is reported that many of 
the largest stockholders are heartily in favor of the proposal and that 
the directors will experience little difficulty in procuring the additional 
$1,000,000 of paid up capital. The same course as outlined above will be 
followed with regard to the British America. This company will cancel 
$500,000 of its $1,000,000 paid up capital, which former amount is practi- 
cally the company’s losses in the two big fires. New stock to the extent 
of $500,000 will then~be issued, thus bringing the paid up capital to 
$1,000,000. 

It is to be hoped that with their valuable connections and good-will, 
together with the fairer rates that are likely to obtain hereafter and the 
withdrawal of many companies from business, these stanch old Canadian 
companies will enjoy a favorable future. 





E. T. Marshall & Co’s New Companies. 
E. T. MARSHALL & Co. of Chicago have been appointed sole United 
States correspondents, under direct contract, of the Russian Transport 
and Insurance Company of 1844, of St. Petersburg, and are now writing 
surplus lines for that company. Its policies follow the conditions and 
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settlements of those of a number of leading American, British and Ger- 
man companies, a list of which has Ween prepared by the firm. At least 
$100,000 of insurance in represented companies is required. This company 
is stated to have $1,625,000 capital and over $4,000,000 assets. 

The same firm have been appointed as United States correspondents 
for American surplus lines of the Nadeshda Insurance Company of St. 
Petersburg, which was organized in 1847 and is reported as possessing 
over $8,000,000 of assets. The same general conditions apply as in the 
case of the first-named company. 





New York Board of Fire Underwriters Nominations. 
THE committee appointed to nominate officers and standing committees of 
the New York Board of Fire Underwriters for the ensuing year reports 
the following: 

For president, Benoni Lockwood; for vice-president, W. W. Underhill; 
for secretary, Alfred M. Thorburn; for assistant secretary, Frederick V. 
Price; for treasurer, Lindley Murray, Jr. 

For committee on finance: F. O. Affeld, M. S. Driggs, Henry W. Eaton, 
George B. Edwards, Henry Evans, John M. Whiton, Alexander H. Wray. 

For committee on fire patrol: M. J. Enis, A. G. McIlwaine, Jr., Wm. 
B. Ogden, F. V. Price, Hugo Schumann, E. G. Snow, A. M. Thorburn. 

For committee on laws and legislation: Charles L. Case, E. H. A. 
Correa, Henry H. Hall, J. Montgomery Hare, W. E. Hutchins, William 
N. Kremer, E. G. Richards. 

For committee on losses and adjustments: George W. Babb, M. O. 
Brown, J. Montgomery Hare, Harold Herrick, J. G. Hilliard, George W. 
Hoyt, Wm. N. Kremer, Lindley Murray, Jr., C. F. Shallcross, John M. 
Talbot, S. R. Weed. 

For committee on surveys: George W. Burchell, Howard Hampton, 
Frank Lock, W. L. Perrin, F. H. Way, H. F. G. Wey, George S. A. 
Young. 

For committee on electricity: James A. Alexander, Charles A. Hull, 
George Ingraham, A. D. Irving, C. H. Post, Charles A. Shaw, F. T. 
Stinson. 





Life, Fire and Miscellaneous Notes 

—Egbert W. West has been elected assistant secretary of the Glens Falls. 

—The Chicago and Cook county risks of the Boston have been reinsured in the 
St. Paul Fire and Marine. 

—The Security of Baltimore has appointed E. C. North, formerly secretary 
of the Atlas Mutual of Boston, its special agent for New England. 

—The Home Fire and Marine of San Francisco has appointed J. O. Thomas 
its special agent for Montana, Idaho and east of the Cascades for Oregon and 
Washington. 

—Robert S. Boyns has been appointed manager of the ordinary department 
of the Prudential for Oregon, with headquarters at Portland. He formerly 
represented the company in California. : 

—On May 3, 194, Oliver L. Brown, general manager of agencies; Seymour 
H. Levy, assistant general manager of agencies, and F. L. B. Jenney, medical 
director, were elected members of the board of directors of the Federal Life 
Insurance Company. 

—The Germania Life is successfully pushing a child’s endowment bond 
which becomes fully paid up in the event of the death of the donor, and includes 
the return of premiums paid in case of the premature death of the child. A 
medical examination of the donor is required. 

—United States manager T. W. Letton of the Prussian National of Stettin in 
referring to the statement made in daily newspapers, that the German companies 
would retire from the United States, denies that his company wi.! do so. On the 
other hand, the Prussian National is improving and enlarging its agency plant 
in this country. It lost $2500 in the Baltimore conflagration, under $6500 in 
Rochester and nothing at Toronto. 

—The committee, consisting of Percival Kuhne of Knauth, Nachod & Kuhne; 
W. P. Hamilton of J. P. Morgan & Co.; Leroy W. Baldwin, president of the 
Empire Trust Company; Morgan G. Bulkeley, president of the A®tna Life: 
Eugene Satterlee of Rochester; Waldo Newcomer of Baltimore; George W. 
Young, president of the United States Mortgage and Guaranty Company: 
James Nichols, president of the National Fire, and James S. Campbell, appointed 
at the stockholders’ meeting of the AStna Indemnity Company, held at Hart- 
ford April 7, is still considering the necessary steps to be taken in the admin- 
istration of affairs of that company. The company has retained S. H. Wolfe to 
act as its consulting advisory expert in the determination of those technical 
questions which will come before it. 





Company Representation Wanted. 


GENTLEMAN WITH 25 YEARS’ PRACTICAL 

experience in the fire business is open for an engage- 

ment as agency or office manager, daily report and accounts 

examiner, or similar work. Location is immaterial. Address, 

‘‘Fire Underwriter,” care of THE SPECTATOR (P. O. Box 
1117), New York. 
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Ligency Wants, 





Prominent Agents and Brokers. 








AGENTS! 
THE MUTUAL LIFE INSURANCE CO. OF N.Y. 
RICHARD A. McCURDY, Presivent 

HERBERT N. FELL, Manacer 

396-398 BROADWAY 

NEW YORK 








AGENTS! 
THE MUTUAL LIFE INSURANCE CO. OF N. Y. 
RICHARD A. McCURDY, 


ARTHUR W. SWARTS, Manacer 
837 MARKET STREET 
WILMINGTON, DEL. 


AGENTS WANTED 


for the German American Branch of 


the Mutual Life Insurance Company 
of New York. 


A. L. Lavxora, Manager. 


Presioent 





Temporary Offices, Hartford Building, 
17th St. and Union Square, New York City 





CITY MANAGER-—SAN FRANCISCO. 


RENEWAL CONTRACT—UNEXCELLED—(A GENERAL AGENT’S CONTRACT), 
WITH 


THE WASHINGTON LIFE OF NEW YORK 


Permanent Position! Experienced Man! Personal Producer! Capable 
getting business through Brokers and Agents! All communications strictl 
confidential. Address, gk age, experience and references, HOWAR 
PERRIN, General Manager, 7-88 Chronicle Building, San Francisco, Cal. 





A Few Facts About the Million Dollar Oregon and Washington Department 
WASHINGTON LIFE 


Paid and placed new insurance in past 3 years, OVEFr....eseeeeeeees $3,500,000.00 
New insurance paid and placed in 1903........scecssccesecscsevene 1,327,423.00 
THIS DEPARTMENT IS ONE OF THE LARGEST IN THE NORTHWEST 
“NUF CED” 


AGENTS WANTED 
BLAIR T. SCOTT, General Manager, 610-11-12-13 Chamber of Commerce, Portland. Ore. 





ANTED-THE AGENCY FOR ONE LIBERAL 
writing Fire Insurance Company. Good business guaranteed. 
Address 
WILLIAMSON & TEMPLE, GENERAL INSURANCE AGENTS, 
Danville, Virginia. 





EALTH AND ACCIDENT INSURANCE. 
WE WANT MEN EVERYWHERE. 


Do you want a policy contract that is a plain, clear-cut 
promise to pay $6 per week in event of sickness or injury, 
and $250 in event of accidental death, at a cost of $1 per month? 
No assessments. No medical examination. Policyholders 
protected by a surplus of more than $1,500,000. LIBERAL 
COMMISSIONS. 


Address United Underwriters Company, 
No. 290 Broadway, New York City. 








M. DUGRO BUTTLES, 


90 William Street, New York. 
SURPLUS LINES. 


Le Fonclier of France Insurance Company. 


ALL LOSSES PAYABLE IN NEW YORK CITY. 


Surplus Line Brokerage Department places risks for 
out-of-town brokers. 


JAMES W. DURBROW, 68 William Street, New York. 
SURPLUS LINES. 


London Mutual Insurance Company of Canada. 
FORTY-FOURTH ANNUAL REPORT. 





Aanots (Jannary 1, 1000). cccde ccna ccccsccncscccccccscncens $736,796.55 
TICS sonccanoc sew ae chen vacsusdnccodesecussodenecuscenss 360.036.39 
Re an og seeocensuccsvacnucewssseaniedeacesecesaees $376,760.16 


Established since 1859. Losses Paid to December 31, 1903, $3,500,000. 


HERBERT Buxton, Pres. and Mgr. 
UXTON INSURING AGENCY, 
GENERAL INSURANCE, 76 Wiritam Street, New York. 
Correspondence Solicited. 
W. C, BENNETT. ESTABLISHED 1869. J. Burns ALLEN. 
HARLES TREDICK & CO., INSURANCE AGENTS 


and Brokers, 339 Walnut Street, Philadelphia, Pa. Special attention 
given to Surplus lines. 


REHM & VAN DEINSE, 
Indianapolis, Ind. 





L. Austin Jounson, Sec. 








Represent the Firemen & Mechanics’ Insurance Company of 
Madison for strictly Surplus Lines and Sprinkled Risks, 
Correspondence solicited. 


RITCHELL & RIMINGTON, 
SURPLUS LINES, 


’Phone, 1497 John 56-58 PINE STREET, NEW YORK CITY 
Central Insurance Company, Ltd., of England. 
CORRESPONDENCE SOLICITED. 


Fire Reinsurance Company of London, Ltd.; Conestoga Fire Insurance Cc. 
of Lancaster, Pa.; American Guaranty Fund; Mutual of St, Louis. 








—— CLUFF, 
39 PINE STREET, NEW YORK CITY. 


Surplus Line Insurance. Reliable Stock Policies Only. 





Ottawa Fire Insurance Company, of Ottawa, Canada; Michigan Millers Mutual 
Fire Insurance Company, of Lansing, Mich.; British Dominions Insurance Com- 
pany, Ltd., of London, England; Ben Franklin Insurance Company, of Allegheny, 
Pa.; Metropolitan Fire Insurance Company, of Chicago, Ill. See reports of these 
companies. 





Telephone Connection. Cable Address: ‘ Woodhowe, N. Y.” 


A. WOODCOCK HOWE, 
Surplus Lines, 


No. 68 William Street, New York City. 





Insurance effected on all classes of Mercantile and Manufacturing 
properties throughout the United States and Canada. 


CORRESPONDENCE SOLICITED. 


Special facilities abroad for effecting insurance in London Lloyds 
and other leading foreign companies writing surplus lines. 


ERM ANNUITIES. 


A complete table of annuities for all terms and ages from 10 to 98, based 
on the Actuaries’ 4 per cent table. 
The tables show the present value of an annuity of $1.00, contingent upon 
the continuance of a single life at any age and for any term of years. 
By Wi ttiam E. Starr, late Actuary of the State Mutual Life Assurance 
Company. Price, postpaid, - - $1.00. 


THE SPECTATOR COMPANY are exclusive selling agents for this pub- 
lication, 95 Writi1am Street, N. Y. 











